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UPDATE

(Vancouver, B.C., June 5, 2002) — Derek Resources Corporation reports that discussions are continuing
with several potential partners for the LAK Ranch Project. The leading candidates are industry players who
could contribute greatly to the success of the project. Earlier discussions with two other potential partners
have ceased.

The Company is also working to complete a financial plan to recommence operations regardless of whether or
not a new partner joins the project. As a part of the financial plan the Company has agreed to raise up to $1.0
million by private placement of equity units to be priced at $0.25 each. Each unit will consist of one common
share and one half common share purchase warrant. For each full warrant plus consideration of $0.40, the
holder will receive one additional common share of the Company. The private placements will be at a
premium to the current market price of the Company’s shares. Management believes that the company is
undervalued at present; based on the capital assets and resources that the Company now owns 100%.

Site preparations for steaming have now been advanced as far as possible at this time. Operating and water
disposal permits are in place. Once financing is completed the Company will recall its staff and commence
operations.

The Company announces that conditional Exchange approval has been granted to the Company’s request to
set the exercise price of 500,000 existing common share purchase warrants from $0.50 to $0.40 each. The
warrants were issued on Sept 14, 2001 and expire on Sept 14, 2003. The warrant holder, an arms length
investor, assisted the Company in September 2001 by rushing the closing of his private placement so that the
Company could utilize his funds. Later investors who completed private placements just after the holder
received more favourable pricing. By way of this re-pricing the Company has made those warrants issued in
the Fall of 2001 more fairly priced.
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